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Q) A redistribution of income in a country can be best brought about through:

(a) Progressive taxation combined with progressive expenditure

(b) Progressive taxation combined with regressive expenditure

(c) Regressive taxation combined with regressive expenditure

(d) Regressive taxation combined with progressive expenditure
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Consider the following:

1. Demographic performance

2. Forest and ecology

3. Governance reforms

4. Stable government

5. Tax and fiscal efforts

For the horizontal tax devolution, the Fifteenth Finance Commission used how many of the above as

criteria other than population area and income distance?

(a) Only two

(b) Only three

(c) Only four

(d) All five
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How to increase the 
tax revenue?
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What is the meaning of the term ‘tax expenditure’? Taking the housing sector as an

example, discuss how it influences the budgetary policies of the government.
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Q) Agricultural income tax is assigned to the State Government by:

(a) Finance Commission

(b) National Development Council

(c) Inter-State Council

(d) The Constitution of India
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Q) Which one of the following statements regarding the levying, collecting and distribution of

Income Tax is correct?

(a) The Union levies, collects and distributes the proceeds of income tax between itself and the

states

(b) The Union levies, collects and keeps all the proceeds of income tax to itself

(c) The Union levies and collects the tax but all the proceeds are distributed among the states

(d) Only the surcharge levied on income tax is shared between the Union and the states
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Q) Under which of the following circumstances may "capital gains' arise?

1. When there is an increase in the sales of a product

2. When there is a natural increase in the value of the property owned

3. When you purchase a painting and there is a growth in its value due to increase in its popularity

Select the correct answer using the codes given below:

(a) 1 only

(b) 2 and 3 only

(c) 2 only

(d) 1,2 and 3
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Q) Corporation tax:

(a) Is levied and appropriated by the States

(b) Is levied by the Union and collected and appropriated by the States

(c) Is levied by the Union and shared by the Union and the States

(d) Is levied by the Union and belongs to it exclusively
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Q) Consider the following taxes:

1. Corporation tax

2. Customs duty

3. Wealth tax

4. Excise duty

Which of these is/are indirect taxes?

(a) 1 only

(b) 2 and 4

(c) 1 and 3

(d) 2 and 3
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Q) Which one of the following is the correct statement? Service tax is a/an:

(a) Direct tax levied by the Central Government

(b) Indirect tax levied by the Central Government.

(c) Direct tax levied by the State Government.

(d) Indirect tax levied by the State Government.
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The sales tax you pay while purchasing a toothpaste is a
(a) Tax imposed by the Central Government
(b) Tax imposed by the Central Government but collected by the State Government
(c) Tax imposed by the State Government but collected by the Central Government
(d) Tax imposed and collected by the State Government
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Which one of the following effects of creation of black money in India has been the main 

cause of worry to the Government of India?

a) Diversion of resources to the purchase of real estate and investment in luxury housing

b) Investment in unproductive activities and purchase of precious stones, jewellery, gold 

etc.

c) Large donations to political parties and growth of regionalism

d) Loss of revenue to the State Exchequer due to tax evasion



Tax Haven
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Q) A great deal of Foreign Direct Investment (FDI) to India comes from Mauritius than from

many major and mature economies like UK and France. Why?

(a) India has preference for certain countries as regards receiving FDI

(b) India has double taxation avoidance agreement with Mauritius

(c) Most citizens of Mauritius have ethnic identity with India and so they feel secure to invest

in India

(d) Impending dangers of global climatic change prompt Mauritius to make huge investments

in India
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Which one of the following situations best reflects “Indirect Transfers” often talked 

about in media recently with reference to India?

(a) An Indian company investing in a foreign enterprise and paying taxes to the 

foreign country on the profits arising out of its investment

(b) A foreign company investing in India and paying taxes to the country of its base 

on the profits arising out of its investment

(c) An Indian company purchases tangible assets in a foreign country and sells such 

assets after their value increases and transfers the proceeds to India

(d) A foreign company transfers shares and such shares derive their substantial value 

from assets located in India
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The term ‘Base Erosion and Profit Shifting’ is sometimes seen in the news in the context of

(a) Mining operation by multinational companies in resource-rich but backward areas

(b) Curbing of the tax evasion by multinational companies

(c) Exploitation of genetic resources of a country by multinational companies

(d) Lack of consideration of environmental costs in the planning and implementation of

developmental projects



Issues related to Indirect Taxes
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What is/are the most likely advantages of implementing ‘Goods and Services Tax (GST)’?

(1) It will replace multiple taxes collected by multiple authorities and will thus create a single 

market in India.

(2) It will drastically reduce the ‘Current Account Deficit’ of India and will enable it to increase 

its foreign exchange reserves.

(3) It will enormously increase the growth and size of the economy of India and will enable it 

to overtake China in the near future.

Select the correct answer using the code given below:

(a) 1 only

(b) 2 and 3 only

(c) 1 and 3 only

(d) 1, 2 and 3



Comment on the important changes introduced in respect of the Long term Capital Gains

Tax (LCGT) and Dividend Distribution Tax (DDT) in the Union Budget for 2018-2019.
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Enumerate the indirect taxes which have been subsumed in the goods and services tax (GST)

in India. Also, comment on the revenue implications of the GST introduced in India since July

2017.
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Explain the rationale behind the Goods and Services Tax (Compensation to States) Act of

2017. How has COVID-19 impacted the GST compensation fund and created new federal

tensions?
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GVA Method to Compute GDP

Explain the difference between computing methodology of India’s Gross Domestic Product(GDP)

before the year 2015 and the after the year 2015. (2021)
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Thank You
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